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| NDEPENDENT AREVIEW RHRGRT

To the Board of Directors ofSH BiopharmCorporationLtd.

Introduction

We havereviewed the accompanying balance sheeis TSH Biopharm Corporation Ltd( “ t h e
Comp any "Jine3q 2@2and 2@1, and the rlated the statemestof comprehensive income,
changes in equity and cash flows for theee montk and six month&nded June30, 222 and 2@1,
respectively,and notes to the parent company only financial statememsiding a summary of
significant accounting policied4danagement is responsible for the preparation and fair presentation of
the parent company onlyinancial statements in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and International Accounting Stfdard
“I'nterim Financi andisfRedinm effedly thg Finansial 8uparves@Cdmmission

of the Republic of China. Our responsibility is to express a conclusion gmatbat company only
financial statements based on our reviews.

Scope of Review

We <conducted our reviews in accordanceiewwi t h
Financi al I nformation Performed by the parentdepe
company onlyfinancial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applyinghdital and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with the generally accepted auditin
standards and consequently does not enable us to obtain assurance that we would become aware of
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our reviews, nothing has come to our attention that causes us to believe that the accompanyir
parent company onlfinancial statemes do not present fairly, in all material respects, the financial
position of theCompanyas ofJune30, 202 and 2@1, and of its financial performance and its cash
flows for the three monthand six months ended June 30, 2@2d 202, respectivelyjn accordance

with the Regulations Governing the Preparation of Financial Reports by Securities Issuers and
Internatioral Accounting Standard 4, “ I nt er i m Fi nanandissled iReqgifebly t i n g
the FinanciaBupervisory Commission of tiRepublic of China.



The engagement partners on the reviews Hsmsul ti
Ting HuangandYilien Han

KPMG
Taipei Taiwan (Republic of China)
August4, 222

The accompanyingarentcompany onlyfinancial statements are not intended to present the fin
position and results of operations and cash flows in accordance wihnéiog principles general
accepted in countries and jurisdictions other than the Republic of China. The standards, proce
practicesn the Republic of Chingoverning the audit of such financeatementsaydiffer from those
generally acceptkin countries and jurisdictions other than the Republic of Clicaordingly, the
accompanyingarentcompany onlyfinancial statements and independana d i teveew seportare
not intended for use by those who are not informed about the accouimiciglps or auditing standar
generally accepted in the Republic of China, and their applications in practice.



(English Translation of the Parent Company Only Financial Statements Originally Issued in Chinese)
Reviewed only, not audited in accordance with the generally accepted auditing standards
TSH Biopharm Corporation Ltd.
Balance Sheets
June 30, 202, December 312021 and June 3Q 2021
(Expressed in thousands of New Taiwan Dollars)

December31, December31,
June 3Q 202 2021 June 3Q 2021 June 3Q 202 2021 June 3Q 2021
Assets Amount ~__ Amount . Amount . Liabilities and Equity Amount + _ Amount . Amount
Current assets: Current liabilities:
1100 Cash and cash equivalents (r®ote $ 41270C 35 381,887 33 452,50° 36 2150 Notes payablénote 6(9)) $ 532 - 441 - 161 -
6(1)and (9)
1120 Current financial assets at fair va 47,99¢ 4 52,92¢ 5 50,03¢ 4 2170 Accounts payablénote 6(9)) 4,00€ - 5,83¢ - 3,65¢ -
through other comprehensive
income (note6(2)y (19) and 13
1150 Notes receivable, nénhotes 68)y 16,182 2 14,71€ 1 18,64¢ 12180 Accounts payable to related parti 7,92¢ 1 6,44¢ 1 4,28 -
(16) and 9)) (notes 6(19) and7)
1170 Accounts receivable, net (nete 84311 7 84,131 7 84,17¢ 7 2200 Other payablegnotes 6(D)y (19) 99,927 8 60,40¢ 5 133,02 11
6(3)y (16) and (9) and 7)
1180 Accounts receivable from related 134 - 218 - 23¢ - 2230 Current income tax liabilities 9,23¢ 1 7,102 1 10,32¢ 1
parties (note6(3)y (16)y (19)
and 7)
1200 Other receivablegotes 64)y (19) 2,26C - 1,064 - 1,092 - 2280 Currentlease liabilitiegnotes 2,29(C - 4567 - 4,392 -
and 7 6(11)y (19y (22) and 7)
130x Inventories (note &) 61,644 5 73,21¢ 6 65,29t 52300 Other current liabilities 91( - 1,003 - 807 -
1476 Other financial asseturrent (note
6(1)y (9) and 19) 28948¢ 25 29858¢ 26 270,90: 22 12483z 10 8580C 7 156,64t 12
1479 Other current assetsther(notes
6(9) and 7 12997 1 1321¢ 1 2322( 2 Non-current liabilities:
2580 Non-currentlease liabilitiegnotes
927,71z 79 91997z 79 966,11: 77 6(11)y (19)y (22) and 3 - - - - 2,218 -
Non-current assets: Total liabilities 124832z 10 8580C 7 158,86. 12
1517 Noncurrent financial assets at fa 208621 18 211,767 18 242,90: 20 Equity (note 6(2) and6(14))cb
value through other
comprehensive incom@otes
6(2)y (19) and 13)
Property, plant and equipment (n
6(6)) 25,17¢ 2 22,79z 2 23,92¢ 2 3100 Capitalstock 383,98: 33 383,98: 33 383,98: 31
1755 Rightof-use assets (note B)) 2,284 - 4,567 1 6,58¢ 13200 Capital surplus 45943t 39 459,361 39 459,36. 37
1780 Intangible asset&ote 6 8)) 8,58t 1 3,62¢ - 4,90¢ - Retained earnings
1840 Deferredincometax assets 2,01C - 2,01C - 1,25¢ - 3310 Legal reserve 115,721 10 113065 10 113,06! 9
1920 Refundable deposits paid (notes Unappropriated retained
6(9)y (19) and 7) 398¢ - 4,39z - 3,67¢ - 3350 earnings 86,45¢€ 7 111,01C 10 121,12¢ 10
1984 Other noncurrentfinancial assets
(notes 69) and (L9)) 186 - 297 - 461 - 3400 Other equity 813z 1 1620¢ 1 1343 1
25084t 21 249454 21 283,71t 23 Total equity 1,063725 90 1,08362€ 93 1,090,96 88
Total assets $ 1,178557 10C 1,16942€ 10C 1,249,821 10C Total liabilities and equity $ 1,178557 10C 1,16942€ 10C 1,249.82¢ 10C

See accomparigg notes to financial statements.



(English Translation of the Parent Company Only Financial Statements Originally Issued in Chinese)
Reviewed only, mt audited in accordance with the generally accepted auditing standards
TSH Biopharm Corporation Ltd.
Statements ofComprehensive Income
For the six months endedJune 3Q 202 and 2021

(Expressed inThousands of New Taiwan DollarsExcept for Earnings Per Share)

Forthe hreemontls ended June 30 For the & montts ended June 30
Items 2022 2021 2022 2021
AMOUNT % AMOUNT % AMOUNT % AMOUNT %
4000 Operating revenue(notes 6(16) and7) $ 109,61¢ 10C 105,29« 10C 230,06¢  10C 207,04: 10C
5000 Operating costs(notes 6(5) and7) 44,100 4C 41,90¢ 40 93,14¢ 40 81,87: 40
Gross profit 65,51¢  6C 63,38¢ 60 136,920 6C 125,17¢ 60
6000 Operating expenses (noe6(3)y (12)y
A7y 7 and 12):
6100  Selling expenses 31,92¢ 29 28,65¢ 27 62,23t 27 58,28¢ 28
6200  Administrative expenses 11,53¢ 11 11,231 11 23,34¢ 10 21,56¢ 10
6300 Research and development expenses 4,73¢ 4 5,49: 5 11,86« 5 15,36: 7
6450  Expected credifgain)loss ( 67) - ( 3 - 63 - ( 59 -
48,13 44 45,38, 43 97,51 42 95,15¢ 45
Operating income 17,38° 16 18,00¢ 17 39,411 18 30,01« 15
Non-operating income and expenses
(notes6(11)y (18) and 7):
7100 Interestincome 70¢ 1 584 1 1,174 1 1,072 1
7010  Other income 12 - 12 - 24 - 24 -
7020  Other gains and losses 2,245 2 2,43: 2 4,02¢ 3 2,04¢ 1
7050 Finance costs ( 9 - 2) - ( 2 - ( 46 -
2,95¢ 3 3006 3 520¢ 4 309 2
Profit before tax 20,34¢ 1¢ 21,01: 20 44,61¢ 22 33,11( 17
7950 Income tax expensénote 6(3)) ( 4,069 (_ 4 ( 7,969 (_ 8)( 8,919 (_ 4 ( 10,38) (__5)
Profit for the period 16,27¢ 15 13,04¢ 12 35,69¢ 18 22,72, 12
8300 Other comprehensive income
8310 Components of other comprehensive
income (loss)that will not be
reclassifiedto profit or loss
8316 Unrealizedgains(losss)from
invegments in equity instruments
fair value through other
comprehensive income ( 715)( 1) 9,67( 9 ( 8,077 ( 4) 10,62¢ 5
8349 Incometax related to components
othercomprehensivencome that
will not be reclassified to profit or
loss - - - - -
Componentsof other
comprehensive income that
will not be reclassifiedto
profit or loss ( 719 (1) 9,67C 9 ( 8,077) (4 10,62¢ 5
8300 Other comprehensive income ( 715) (1) 9,67C 9 ( 8,07%) (_ 4 10,62¢ 5
Total comprehensive income $ 15,56 14 22,71« 21 2762z 14 33,35 17
Earnings per share(note 6(L5))
9750 Basic earnings per shee $ 042 0.34 0.93 058
9850 Diluted earnings per share $ 042 0.34 0.93 059

See accompanying notes to financial statements.
.._6...



(English Translation of the Parent Company Only Financial Statements Originally Issued in Chinese)
Reviewed only, mt audited in accordance with the generally accepted auditing standards

TSH Biopharm Corporation Ltd.
Statements of Changes in Equity
For the six months endedJune 3Q 2022 and 221

(Expressed inThousands of New Taiwan Dollars)

Retained earnings

Other equity interest

Unrealized gains (losse
from financial assets

Unappropriate measured at fair value
Ordinary Capital Legal retained through other
share capite surplus reserve earnings comprehensive incom:  Total equity
Balance as of January 1,20 $ 383,98: 458,97 97,01¢ 169,61( 16,76( 1,126,34.
Net income for theeriod - - - 22,721 - 22,721
Other conprehensive income for thperiod - - - - 10,62¢ 10,62¢
Total mmprehensive income for theriod - - - 22,727 10,62¢ 33,35E
Appropiiation and distribution of retained earnin
Legal eserve appropriated - - 16,04¢ ( 16,04¢) - -
Cash dividends of ordinary share - - - ( 69,117) - ( 69,117)
Other changes in capital surplus - 38t - - - 38E
Disposal of investments in equity instruments
designated at fair value through other
comprehensive income - - - 13,95¢ 13,95¢) -
Balance as oflune 30 221 383,98: 459,362 11306E 121,129 13,43C 1,090967
Balance as oflanuary 1, 2®2 383,98: 459,361 113,06! 111,01C 16,20¢ 1,08362€
Net income for thg@eriod - - - 35,69¢ - 35,69¢
Other omprehensive income for thperiod - - - - 8,077) ( 8,077)
Total mmprehensive income for theeriod - - - 35,69¢ 8,077) 27,622
Appropiation and distribution of retained earnin
Legal eserve appropriated - - 2,65¢€ ( 2,65¢) - -
Cash dividends of ordinary share - - - ( 57,597) - ( 57,597)
Other changes in capital surplus - 74 - - - 74
Balance as oflune 3Q 2022 $ 383,98: 459,43¢ 115721 86,45¢€ 8,132 1,05372¢

See accompanying notes to financial statements.



(English Translation of the Parent Company Only Financial Statements Originally Issued in Chinese)

Reviewed only, ot audited in accordance with the generally accepted auditing standards

TSH Biopharm Corporation Ltd .
Statements of Cash Flows
For the six months endedJune 3Q 222 and 221

(Expressed inThousands of New Taiwan Dollars)

For the six months endedJune

30,
2022 2021
Cash flows from(used in)operating activities:
Profit before tax $ 44,618 33,11C
Adjustments:
Adjustments to reconcile profit (loss)
Depreciation 3,450 3,691
Amortization 1,643 1,276
Expected credibss(gain) 63 ( 59)
Interest expense 21 46
Interest income ( 1,174) ( 1,072)
Dividend income ( 960) -
Loss on disposaif property, plant and equipment - 4
Total adjustment to reconcile profit (loss) 3043 3,886
Changes in operating assets and liabilities:
Increasen notes receivable ( 1,466) ( 3,072)
(Increasgdecrease in accounts receivapteluding
related parties) ( 159) 8,95C
Decrease (increase) in other receivables ( 210) 1,685
Decrease in inventories 11,575 12,611
Decrease in other current assets 222 5,187
Increasedecrease) in notes payable (includnetate
parties) 9 ( 1,30¢)
(Decreaseincreasean accounts payable (including
related parties) ( 344) 1,988
Decreasén otherpayables ( 18,079) ( 6,211)
(Decrease) increase other current liabilities ( 19) 126
Totalchanges in operating assets and liabilitie 8,389) 19,95¢
Total adjustments ( 5,346) 23,84z
Cash flows from (used irgperations 39272 56,952
Interest received 1,148 1,27€
Interest paid ( 21) ( 46)
Incometax paid ( 6,782) ( 15,70¢)
Net cash flows from (used inpperating activities 33617 42 477

(continued)



(English Translation of the Parent Company Only Financial Statements Originally Issued in Chinese)
Reviewed only, ot audited in accordance with the generally accepted auditing standards

TSH Biopharm Corporation Ltd .
Statements of Cash Flows
For the six months endedJune 3Q 222 and 221

(Expressed inThousands of New Taiwan Dollars)
For the six months endedJune

30,
2022 2021
Cash flowsfrom (used in)investing activities:
Proceedd$rom disposal of financial assets at fair value
through other comprehensive income - 20,70¢
Acquisition of property, plant and equipment ( 3,551) ( 173)
Decreasdincreasgin guarantee deposits paid 410 ( 1,03¢)
Acquisitionof intangible assets ( 6,600) -
Decrease (increas#) other financial assetscurrent 9103 ( 4,151)
Decrease in other financial asset®n-current 111 164
Net cash flows(used in)from investing activities ( 527) 15,50¢
Cash flowsused infinancing activities:
Payments of lease liabilities ( 2277) ( 2,17€)
Net cash flows used in financing activities ( 2277) ( 2,17€)
Net increasédecreasgin cash and cash equivalents 30,813 55.80¢
Cash and cash equivalents at beginningesiod 381,887 396,701
Cash and cash equivalents at engeriod $ 412700 $ 452,507

See accompanying notes to financial statements.



(English Translation of the Parent Company Only Financial Statements Originally Issued in Chinese)
Reviewed only, ot audited in accordance with the generally accepted auditing standards
TSHBIOPHARM CORPORATION LTD.
Notes tothe Parent Company Only Financial Statements
For the six months endedJune 3Q, 2022 and 221
(Amounts expressed irthousands of New Taiwan Dollarsinlessotherwise specified
1. History and organization

TSH Biopharm Corporation Ltd(thece C 0 mp g was’incorporatedon Septenber 21, 201Q The
Companys registered office address3&-1, No. 31, Park St., Nangang Dist., Taipei City 115, Taiwan
(ROC)The shares of the Company have beenAptili st ¢
2012. The main activity of the Company iis sale ofa variety of pharmaceuticalshemicaldrugsand
engaged irbiotechnologyservices

2. Approval date andprocedures of thefinancial statements

Theaccompanying parent company only financial statements avgherizedor issue by the Board of
Directors orAugust4, 2022.

3. Application of new standards, amendments andinterpretations

(1) The impact ofthé nt er nati onal Fi nancRSsl” )Reepnodrotrisnegd Shty
Supervisory Commission, R.O.C. (“FSC”) which
The Company believes that the adoption of the following IFRSs would not have any material impac
on itsparentcompanyonly financial statements.

., Amendments to | AS 16 *“ P+Poopeedbtey ,orRel d mtt eanrmdce «
Amendments to | AS £0stOnér dus fCodhti mactas Cor
Annual Improvements to IFRS Standards 2Q020
Amendments o | FRS 3 “Reference to the Conceptu

(2) The impact of IFRS endorsed by the FSC which have not been adopted.

The Company believes that the adoption offthiiewing IFRS would not have any material impact

on itsparent company onlfffjnancial $atements.

Amendments to IAS 1Disclosure of Accounting Policies

., Amendments to I AS 8 “Definition of Account

., Amendment t o | AS-Def@rred Texrelabeth® AsEaisxardslLiabilities arising
from a Single Transaction

(3) The impacbf IFRS issued by IASB but not yet endorsed by the FSC

The Company believes that the adoption of the following IFRS would not have any material impact
on its parent company only financial statements.

, Amendments to | FRS 10 an df AdséisBet®egn ah Baestos and r
lI'ts Associate or Joint Venture?”

., I'FRS 17 “Il nsbtamdciet 'Co nad mearcdment s

, Amendments to | AS 1 *"“Classi fitcaatriecart "of Li a

., Amendmentstd F R S nifiaf Apgli¢ation ofIFRS 17andIFRS9 - Comparative Informatich

4. Summary of significant accounting policies

5

(1) Statement of compliance

Theseparent company onlfinancial statements have been prepared in accordancd A@tt34
“I nteri m Fi n avhiahiaraéndoRBedmadrissuediCanddo notinclude all of the

~10~



TSH Biopharm Corporation Ltd.
Notes to the Parent Company Only Financial Statements

information required by the IFRSs, IASBRIC Interpretations and SIC Interpretations endorsed and
issuedoy FCS(hereinafter referred to dlse“IFRS endorsed by the FSJor full annualfinancial
statements

(2) Basis of preparation

A. Basis of measurement

The parent company only financial statements have been prepared on a historical cestéaisis
for financial assets at fair value througthher comprehensive incoraee measured &ir value.

B. Functional and presentation currency

The functional currency of the Company is determined based on the primary economic
environment in which the entity operates. The parent company only financial statements are
presented in New Taiwan Dolar ( NTD) , which is the Compan
financial information presented in NTD has been rounded to the nearest thookssdotherwise
stated

(3) Foreign currency

Transactions in foreign currencies are translated into the respiectot®nal currencies of Company

at the exchange rates at the dates of the transactions. At the end of each subsequent reporting per
monetary items denominated in foreign currencies are translated into the functional currencies usin
the exchange ratat that date. Nomonetary items denominated in foreign currencies that are
measured at fair value are translated into the functional currencies using the exchange rate at the d
that the fair value was determined. Nmonetary items denominated in fgeicurrencies that are
measured based on historical cost are translated using the exchange rate at the date of the transact

Exchange differences are generally recognized in profit or loss, except for those differences relatin
to the following, which ee recognized in other comprehensive income:

A. an investment in equity securities designated as at fair value through other comprehensive incom

B. a financial liability designated as a hedge of the net investment in a foreign operation to the exter
tha the hedge is effective; or

C. qualifying cash flow hedges to the extent that the hedges are effective.

(4) Classification of current and nanurrent assets and liabilities

The Company classifies an asset as current when any one of the follequngments is met. Assets
that are not classified as current are-garrent assets.

A. It expects to realize the asset, or intends to sell or consume it, in its normal operating cycle;
B. It holds the asset primarily for the purpose of trading;
C. It expects to realize the asset within twelve months after the reporting period; or

D. The asset is cash or cash equivalent unless the asset is restricted from being exchanged or use
settle a liability for at least twelve months after the reporting period.

The Company classifies a liability as current when any one of the following requirements is met.
Liabilities that are not classified as current are-nomrent liabilities.

A. It expects to settle the liability in its normal operating cycle;
B. It holds tle liability primarily for the purpose of trading;
C. The liability is due to be settled within twelve months after the reporting period; or

~11~



TSH Biopharm Corporation Ltd.
Notes to the Parent Company Only Financial Statements

D. It does not have an unconditional right to defer settlement of the liability for at least taciites
after thereporting period. Terms of a liability that could, at the option ofcthenterparty, result
in its settlement by issuing equity instruments do not affectatsification.

(5) Cash anatashequivalents

Cash comprise cash and cash in bank. @gsivalents are shetérm and highly liquid investments

that are readily convertible to known amounts of cash and which are subject to an insignificant risk
of changes in value. Time deposits which meet the above definition and held for the purpose o
meding shortterm cash commitments rather than for investment or other purposes are classified a:
cash equivalents.

Bank overdrafts that are repayable on demar
management are included as a component of castcasid equivalents for the purpose of the
consolidated statement of cash flows.

(6) Financial instruments

Accountsreceivables are initially recognized when they are originated. All other financial assets and
financial liabilities are initially recognized when the Company becomes a party to the contractual
provisions of the instrument. A financial asset (unless dt tsade receivable without a significant
financing component) or financial liability is initially measured at fair value plus, for an item not at
fair value through profit or loss (FVTPL), transaction costs that are directly attributable to its
acquisitionor issue. A trade receivable without a significant financing component is initially
measured at the transaction price.

A. Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade d
basis.

On initial recognition, a financial asset is classified as measured at: amortized cost; Fair value throug
other comprehensive income (FVOGHequity investment; or FVTPL. Financial assets are not
reclassified subsequent to their initial recognition untese Company changes its business model for
managing financial assets, in which case all affected financial assets are reclassified on the first de
of the first reporting period following the change in the business model.

(A) Financial assets measureaatortized cost

A financial asset is measured at amortized cost if it meets both of the following conditions and is
not designated as measured at FVTPL:

it is held within a business model whose objective is to hold financial assets to collect
contractual ash flows; and

5

its contractual terms give rise on specified dates to cash flows that are solely payments o
principal and interest on the principal amount outstanding.

These assets are subsequently measured at amortized cost, which is the amount hewhich t
financial asset is measured at initial recognition, plus/minus, the cumulative amortization using
the effective interest method, adjusted for any loss allowance. Interest income, foreign exchang
gains and losses, as well as impairment, are recogmzprbfit or loss. Any gain or loss on
derecognition is recognized in profit or loss.

(B) Fair value through other comprehensive income (FVOCI)

On initial recognition of an equity investment that is not held for trading, the Conmpany
irrevocably elect topr esent subsequent changes ather t h

~12~



TSH Biopharm Corporation Ltd.
Notes to the Parent Company Only Financial Statements

comprehensive income. This election is made on an instremyanstrumentbasis.

Equity investments at FVOCI are subsequently measured at fair value. Dividenelsogiazed
as incomen profit or loss unless the dividend clearly represents a recovegrtodf the cost of
the investment. Other net gains and losses are recognized icath@ehensive income and are
never reclassified to profit or loss.

Dividend income is recognized mr of it or | oss on the d®te
receive payment is established.

(C) Business model assessment

The Company makes an assessment of the objective of the business model infinhaiotiad
asset is held at portfolio level becaubes best reflects the way the businessnanaged and
information is provided to management. The information considechates

the stated policies and objectives for the portfolio and the operation of gbhbsies in
practice. These include whethemm a g e ment "’ S s earnmgd e@mgryctudl o c |
interest income, maintaining a particular interest rate profiktching the duration of the
financial assets to the duration of any related liabilibesexpected cash outflows or
realizing cash flows through the sale of the assets;

how the performance of the portfolio is evaluated and reported toCtbemp any '
management;

the risks that affect the performance of the business model (and the fireasatheld
within that business model) and how those risks are managed;

how managers of the business are compensated whether compensationbased on the
fair value of the assets managed or the contractual cashdtihsted; and

the frequency, @lume and timing of sales of financial assets in prior periods,etisons
for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not quatiBréaognition
are not considered sales for this purpose, and are consistent withotmep any’ s con
recognition of the assets.

Financial assets that are held for trading or are managed and whose perforragaltaisd on
a fair value basis are memed at FVTPL.

(D) Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assess mefinancialassetp r i |
on initial r e c o g n iad consideration fornhe enwakies df monay and tbre f i
the credit risk associated with the principal amount outstamtlirigg a particular period of time

and for other basic lending risks and costs, as welpasfé margin.

In assessing whether the cautual cash flows are solely payments of principaliatetest, the
Company considers the contractual terms of the instrument. This inasskessing whether the
financial asset contains a contractual term that could changjenthg or amount of contual
cash flows such that it would not meet this conditiormbking this assessment, the Company
considers

contingent events that would change the amount or timing of cash flows

5

terms that may adjust the contractual coupon rate, including var&bfeatures

5

~13~



TSH Biopharm Corporation Ltd.
Notes to the Parent Company Only Financial Statements

prepayment and extension featureand

terms that limit th&€€ o mp a claym toscash flows from specified assetse.g. nonrecourse
features

(E) Impairment of financial assets

The Company recognizes its loss allowances for expected crees [@&SL) orfinancial assets
measured at amortized cost (including cash and cash equivalentambxounts receivable,
other receivables, guarantee deposit paid and other finassits).

The Company measures its loss allowances at an amounttedjfietime ECL, excepfor the
following which are measured as-fr#bnth ECL

debt securities that are determined to have low credit risk at the reporting daie

other debt securities and bank balances for which the credit risk (i.e. the dsaaft
occurring over the expected life of the financial instrument) hasamased significantly
since initial recognition.

Loss allowance for trade receivables and contract assets are always measuaetbanaequal
to lifetime ECL.

When determining whhaer the credit risk of a financial asset has increased significsintte

initial recognition and when estimating ECL, the Company considers reasandtdapportable
information that is relevant and available without undue cost or effbit includesboth
quantitative and qualitative information and analysis based onCtbemp any’ S hi
experience and informed credit assessment, as well as fdog&mdg information.

Lifetime ECLs are the ECLs that result from all possible default events @vexfgectedife of
a financial instrument.

12-month ECLs are the portion of ECLSs resulting from default events that are pogtilethe
12 months after the reporting date (or a shorter period if the expectedthfeintrument is less
than 12 monts).

The maximum period considered when estimating ECLs is the maximum contpastadlover
which the Company is exposed to credit risk.

ECLs are a probabilityeighted estimate of credit losses. Credit losses are measutied as
present value of all cashortfalls (i.e. the difference between the cash flows dilretGompany

in accordance with the contract and the cash flows that the Coregpagts to receive). ECLs
are discounted at the effective interest rate of the finaassat.

At eachreporting date, the Company assesses whether financial assets cameditaied cost
are creditimpaired. A financial assetyiscreditimpaired when one omore events that have a
detrimental impact on the estimated future cash flows offittencial asset have occurred.
Evidence that a financial asset is credipaired includeshe following observable data

significant financial difficulty of the borrower or issuer

5

a breach of contract such as a default or being morethdays past due

5

the lenar of the borrower, for economic or contractual reasons relating tootihewer's
financial difficulty, having granted to the borrower a concession thdetiter would not
otherwise consider
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it is probable that the borrower will enter bankruptcy oepfinancialreorganization or

the disappearance of an active market for a security because of firthificialties.

Loss allowances for financial assets measured at amortized cost are deducted fgoossthe
carrying amount of the assets.

The grosgarrying amount of a financial asset is written off when the Company hraasunable
expectations of recovering a financial asset in its entirety or a portion thEmeoforporate
customers, the Company individually makes an assessment with regpedingng and amount

of write-off based on whether there is a reasonable expectatioacofery. The Company
expects no significant recovery from the amount writtentédiwever, financial assets that are
written off could still be subjectto enforcemenc t i vi ti es in order to
s procedures for recovery of amoudtee.

(F) Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to thewsaiom
the financial asset expire, ortiansfers the rights to receive the contracttedh flows in a
transaction in which substantially all of the risks and rewardsvorship of the financial asset
are transferred or in which the Group neither transfersetains substantially all ofehrisks and
rewards of ownership and it does not retaontrol of the financial asset.

The Company enters into transactions whereby it transfers assets recognizsthtentent of
balance sheet, but retains either all or substantially all of theamgk®wards of the transferred
assets. In these cases, the transferred assets dereuiignized.

B. Financial liabilities and equity instrument
(A) Classification of debt or equity

Debt and or equity instruments issued by the Company are classifiec@sal liabilities or
equity in accordance with the substance of the contractual arrangemetite definitions of a
financial liability and an equity instrument.

(B) Equity instrument

An equity instrument is any contract that evidences residuaésiterthe assets of antity after
deducting all of its liabilities. Equity instruments issued are recognized aantbent of
consideration received, less the direct cost of issuing.

(C) Derecognition of financial liabilities

The Company derecognizediaancial liability when its contractual obligations afischarged
or cancelled, or expire. The Company also derecognizes a financial liathkty its terms are
modified and the cash flows of the modified liability are substantiaffgrent, in whichcase a
new financial liability based on the modified termsdsognized at fair value.

On derecognition of a financial liability, the difference between the carrying amouimanheial
liability extinguished and the consideration paid (including any-cash assetsansferred or
liabilities assumed) is recognized in profit or loss.

(D) Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount presentestatetiment
of balance sheet wheand only when, the Company currently has a legaifyprceable right to
set off the amounts and it intends either to settle them on a nebbasisealize the asset and
settle the liability simultaneously.
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(7) Inventories

Inventories are measuredtlaé lower of cost and net realizable value. The cost of inventobases!
on the weighteéiverage method and includes expenditure incurred in acquiringpbetories,
production or conversion costs, and other costs incurred in bringing them foéiseint location and
condition.

Net realizable value is the estimated selling price in the ordinary course of business gdstsstted
costs of completion and selling expenses.

(8) Property, plant and equipment
A. Recognition and measurement

Items of poperty, plant and equipment are measured at cost, which includes capiializedng
costs, less accumulated depreciation and any accumulated impairment losses.

If significant parts of an item of property, plant and equipment have different usefuttiggare
accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognized iorprofit
loss.

B. Subsequent cost

Subsequent expenditure éapitalized only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

C. Depreciation

Depreciation is calculated on the cost of an asset less its residual value and is recognified in
or loss ona straighline basis over the estimated useful lives of each componentitérarof
property, plant and equipment.

Land is not depreciated.

The estimated useful lives for the current and comparative years of significant itproparty,
plant and eqyment are as follows:

(a) Buildings and structures 14~20years
(b) Machinery and equipment 3~ 10 years
(c) Furniture and fixtures 3~ 10 years
(d) Otherequipment 3~ 10 years

Depreciationmethods, useful lives, and residual values are reviewed at each reporting date anc
adjustedf appropriate.

(9) Leases

At inception of a contract, the Company assesses whether a contract is, or contains, adtedssectA
IS, or contains, a lease if tlkentract conveys the right to control the use oidamtified asset for a
period of time in exchange for consideration.

A. As a lessee

The Company recognizes a righftuse asset and a lease liability at the lease commencdatent
The rightof-use asst is initially measured at cost, which comprises the initial amouhedéase
liability adjusted for any lease payments made at or before the commencemeaitidary initial

direct costs incurred and an estimate of costs to dismantle and remavelénlying asset or to
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restore the underlying asset or the site on which it is located, letsaamyincentives received.

The rightof-use asset is subsequently depreciated using the stliaghmethod from the
commencement date to the earlier of ¢éinel of the useful life of the rigitf-use asset or thend

of the lease term. In addition, the rigiftuse asset is periodically reduced by impairniessges,
if any, and adjusted for certain remeasurements of the lease liability.

The lease liability isnitially measured at the present value of the lease payments that pesdhot

at the commencement date, discounted using the interest rate implicit in the leatieabrate
cannot be reliably determined, t h eerallg dheap a n
Company uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:
(A) fixed payments, including isubstance fixed payments;

(B) variable lease paymentsat depend on an index or a rate, initially measured usingdes
or rate as at the commencement date;

(C) amounts expected to be paid under a residual value guarantee; and
(D) payments for purchase or termination options that are reasonably celiaiexercised.

The lease liability is measured at amortized cost using the effective interest method. It is
remeasured when:

(A) there is a change in future lease payments arising from the change in an index or rate; or

(B) there is a change in tiieo mp a estynriate of the amount expected to be paid undesidual
value guarantee; or

(C) there is a change of its assessment on whether it will exercise an option to purchase th
underlying asset, or

(D) there is a change in the lease term resultiognfa change of its assessment on whetlveitl it
exercise an extension or termination option; or

(E) there are any lease modifications

When the lease liability is remeasured, other than lease modifications, a correspdpdtrgent
is made to thearrying amount of the rigtaf-use asset, or in profit and loss if terying amount
of the rightof-use asset has been reduced to zero.

When the lease liability is remeasured to reflect the partial or full termination of the lekeseséor
modifications that decrease the scope of the lease, the Company accountgdéanghsurement
of the lease liability by decreasing the carrying amount of the-ofghse assdb reflect the partial
or full termination of the lease, and recognize in profit or loss.

The Company presents rigbt-use assets that do not meet the definition of investmerieasd
liabilities as a separate line item respectively in the statement of financial position.

The Company has elected not to recognize taghise assets and ledgbilities for leases dbw-
value assetsransportation equipmerfyrniture and fixtureequipment. The Company recognizes
the lease paymeniéssociated with these leases as an expense on a dirediasis over the lease
term.

B. As a leser

Whenthe Company acts as a lessor, it determines at lease commencement whether each lease
finance lease or an operating lease. To classify each lease, the Company makes an over:
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assessment of whether the lease transfers to the lessee substantiaihealisks and rewardsf
ownership incidental to the underlying asset. If this is the case, then the lease is ddasaaé
not, then the lease is an operating lease. As part of this assessment, the @omgidpys certain
indicators such as whwedr the lease is for the major part of the economiofithe asset.

When the Companig an intermediate lessor, it accounts for its interests in the head lease and the
sublease separately. It assesses the lease classification ofemsehwith refemgce to the right

of-use asset arising from the head lease. If a head lease is-Besindgase tovhich theCompany
appliesthe exemption described above, then it classifies théesigle as an operating lease.

If an arrangement contains lease amuttlease components, the Company applies IFRS 15 to
allocate the consideration in the contract.

(10) Intangible assets
A. Recognition and measurement
Expenditure on research activities is recognized in profit or loss as incurred.

Development expendituris capitalized only if the expenditure can be measured reliably, the
product or process is technically and commercially feasible, future economic beneditstatae

and the Company intends to, and has sufficient resources to, complete devekmitense or

sell the asset. Otherwise, it is recognized in profit or loss as incurred. Substxnuetial
recognition, development expenditure is measured at cost, less accuraaiatéidation and any
accumulated impairment losses.

Other intangible assetisat are acquired by the Compangluding patents, computer software and
drug permit licenseand have finite useful lives ameeasured at cost less accumulated amortization
and any accumulated impairment losses.

B. Subsequent expenditure

Subsequent expditure is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure, including expeoxiture
internally generated goodwill and brands, is recognized in profit or loss asethcur

C. Amortization

Amortization is calculated over the cost of the asset, less its residual value, and is redagnized
profit or loss on a straighine basis over the estimated useful lives of intangible assetstli®m
date that they are available igse.

The estimated useful lives for current and comparative periods are as follows:
(A) Patents andrdg permitlicenses 3~10years
(B) Computer software cost 5~10years

Amortization methods, useful lives and residual valueseariewed at each annual reportisate
and adjusted if@propiate.

(11) Impairment of norfinancial assets

At each reporting date, the Company reviews the carrying amounts of ifsvanaial assets (other
than inventories and deferred tax assetdgtermine whether there is any indication of impairment.
|l f any such indication exists, then the ass:

For impairment testing, assets are grouped together into the smallest group of assets that genera
cash inflows frontontinuing use that are largely independent of the cash inflows of other assets or
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CGuUs.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value le:
costs to sellValue in use is based on the estimated futurl @asvs, discounted to their present
value using a préax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset or CGU.

An impairment loss is recognized if the carrying amount of an as€#bdrexceeds itsecoverable
amount. Impairment losses are recognized in profit or loss.

For other assets, an impairment | o0oss iIs rev
does not exceed the carrying amount that would have been detrmeéteof depreciation or
amortization, if no impairment loss had been recognized.

(12) Revenueecognition

Revenue is measured based on the consideration to which the Company expects to ba entitled
exchangdor transferring goods or services to a customer. The Company recognizes rgkienue

it satisfies a performance obligation by transferring control of a good or a servicesto@er. The
accounting policies for theexpmedelamy’' s mai n

A. Saleof goods

The Company recognizes revenue when control of the products has transferred, being when tt
products are delivered to the customer, the customer has full discretion over the channel an
price to sell the products, andthérs no unf ul fill ed obligati ol
acceptance of the products. Delivery occurs when the products have been shipped to the speci
location, the risks of obsolescence and loss have been transferred to the customer, and either 1
customer has accepted the products in accordance with the sales contract, the acceptan
provisions have lapsed, or the Company has objective evidence that all criteria for acceptanc
have been satisfied.

A receivable is recognized when the goods areveledd as this is the point in time that the
Company has a right to an amount of consideration that is unconditional.

B. Tesingrevenue

The company provides blood tests and other related services. This service is priced separatel
When the service is provideaccording to the contract and has the right to collect the
consideratiorunconditionally theCompany recognizeatvenue and accounts receivable

C. Servicegevenue

When the Company acts in the capacity of an agent rather than as the princtpahgaétion,
the revenue recognized is the net amount of commission made by the Company.

The Company provides consualy andrelatedmanagement services to its customers. Revenue
from providingservices is recognizdzhsed on the actual service providethe reporting date

as a proportion of the total services to be provided. The proportieereices provided is
determined based on the rendered services to date as a proportioota #stimated rendered
services of the transaction

(13) Employee beefits
A. Defined contribution plans

Obligations for contributions to the defined contribution pension plans are recognized as an
employee benefit expense in profit or loss in the periods during which services are provided by
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employees.

B. Short—termemployeebenefits

Shortterm employee benefits are expensed as the related service is provided. A liability is
recognized for the amount expected to be paid iCinapanyhas a present legal or constructive
obligation to pay this amount as a result oftpsexvice provided by the employee and the
obligation can be estimated reliably.

(14) Income taxes

The income tax expense have been prepared and disclosed in accordance with paragraph B12 of |,
4 I nterim Financi al Reporting”

Income tax expense for tiperiod is recognized based on the average annual effective income tax
rate expected for the full financial year applied to the pretax income of the interim period, and it is
fully recognized as tax expense for the current period.

Temporary differences beeen the carrying amount of assets and liabilities for financial reporting
purposes and their respective tax bases shall be measured based on the tax rate that have b
enacted or substantively enacted at the time of the asset or liability is recoveettiied; and be
recognizedlirectly in equity or other comprehensive income as tax expense.

(15) Earnings per share

The Company discloses the Company’ s basic ar
shareholders of the Company. Basic eaysiper share is calculated as the profit attributable to
ordinary shareholders of the Company divided by the weighted average number of ordinary share
outstanding. Diluted earnings per share is calculated as the profit attributable to ordinary
shareholdex of the Company divided by the weighted average number of ordinary shares
outstanding after adjustment for the effects of all potentially dilutive ordinary sharels as
employee bous.

(16) Operating segment information

The Company has one reportabdégent. The information of segment revenue, profit or loss and
assets are in line with the parent company only financial staten@pésating results of the
operating segment are regularly reviewed by
decisions about resources to be allocated to the segment and to assess its performance.

. Significant accounting assumptions and jdgments, and major sources of estimation uncertainty

The preparation of thearent company onliinancial statements in conformity with the Regulations and
IFRSs(in accordance with IAS 24 Interim Financial Reportirigand endorsed by the FS§Q@equires
management to make judgments, estimates, and assumptions that affect the application of the account
policies and the reported amount of assets, liabilities, income, and expenses. Actual results may diffe
from these estimates.

The preparatiorof theinterim financial statements, estimates and underlying assumptions are reviewed
on an ongoing basis which are in conformity with Note 5 optirent company onfynancial statements
for the year ended December 31,202

. Explanation of significant accounts

Except for the following disclosures, there is no significant difference as compared with those disclose:
in Note 6 of thegparent company onlfinancial statements for the year ended December 31, 202
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(1) Cashand caslequivalents
June 30, 202 December31, 2021 June 3Q 2021

Petty cash $ 140 140 22(

Demand depositand checkin

accounts 31256C 281747 352,287

Time deposits 100,00( 100,00( 100,00(
$ 41270C 381,887 452507

A. Theabove cash anchsh equivalentsere notpledgedascollateral

B. Time depositsvhich do not meet théefinition of cashequivalentsare accounted farnder other
financial assetsurrent As of June 30202, December 31, 202andJune 302021, theamount
of time deposits wer$289,486, $298,589and$270,902, respectively.

C. Please refer to note1®) for the currencyrisk of the fnancial assetandfair value sensitivity
analysisof the Company.

(2) Financial assets at fair value through ott@mprehasiveincome

June 3Q 2022 December3l, 2021 June 30 2021

Equity instrumentsat fair value
through othecomprehensive

income:
Current $ 4799¢ 52,92¢ 50,03¢
Non - current 208621 211767 242904
$ 256,61¢ 264,69¢ 29294(

A. Equity instrumergat fair value through other comprehensive income

The Companyolds such equitynvestmentss longterm strategic investment that is not held for
trading purposes; thus, they are designated as equity investment measured at féirouzdyne
other comprehensive income.

No strategic investments were disposed and there were no transfers of any cumulative gain or lo:
within equity relating to these investments for #ie months ended June ,3R022 and 2021,
respectively.

TheCompanysoldsome financial asseat fair value through other comprehensive incdéon¢he
six montts erdedJune 30 2(21. The shares sold had a fair value 8008 and theCompany
realized again of $13,958 which is already included in other compresiga income. Thegain
has been trasferred to retained earnings.

B. Please refer to note Bj) for credit and market risk information
C. The above financial assets were not pledged as collateral.
(3) Notes receivablandaccounts receivable (including related parties)

June 3Q 2022 December31, 2021  June 3Q 2021

Notes receivable $ 16,182 14,71¢ 18,64¢
Accounts receivableneasuredta
amortized cost 85,50¢ 85,35( 85,455
Less:Allowance for expected cret
losses ( 1,064) ( 1,001)( 1,042)
$ 100,627 99,06% 103,06C
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The Company applies the simplified approach to providés@axpected credit losseshich permit

the use ofifetime expected loss provision for all receivables. To measure the expected credit losses
notes andccountgeceivable have been grouped based on shared credit risk characteristics and th
days past due, agell as forward looking information. The loss allowance provision was determined
as follows:

June 3Q 222
Gross carrying  Weighted-average Loss allowance
amount loss rate provision
Not past due $ 100,844 1% 1,008
Past dud~60 days 67< 1% 6
Past dué1~120 days 76 1% 1
Past dud.21~180 days 43 2% 1
Past dudl81~365days 7 2% -
Past due more tha8865days 48 100% 48
$ 101,691 1,064

December 31, 201
Gross carrying  Weighted-average Loss allowance

amount loss rate provision
Not past due $ 99,677 1% 997
Past dud~60 days 314 1% 3
Past dué1~120 days 2C 1% -
Past dud21~180 days 7 2% -
Past dud.81~365days 48 2% 1
$ 100,06€ 1,001

June 30 221
Gross carrying  Weighted-average Lossallowance

amount loss rate provision
Not past due $ 103,50€ 1% 1,085
Past dud~60 days 584 1% 6
Past dué&1~120 days 11 1% -
Past due more th865days 1 100% 1
$ 104,102 1,042

Themovemenin the allowance for ries and accounts receivablasas follows:
For the six months endedJune 3Q

2022 2021
Balanceon January 1 $ 1,001 1,101
Impairment losses recognized 63 -
Impairment losses reversed - ( 59
Balanceon June 30 $ 1,064 1,04z

As of June 30 202, Decenter 31, 2@1 and June 30 221, the accounts receivabland notes
receivable for the Company wemet pledgedas collateral.
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(4) Othe recavables
June 30202  December3l, 2021 _ June 3Q 2021

Other receivables $ 2,239 1,064 1,097
Other receivablesRelated partie: 21 - -
$ 2,26C 1,064 1,092

For further credit risk information, please refer to notEOB(

(5) Inventories
June 3Q 2022 December3l, 2021  June 3Q 2021
Merchandise $ 35,02¢ 35,567 32,591
Raw materialgind supplies 33,14¢ 45,165 36,16C
Less:Allowancefor inventory

market decline and
obsolescence ( 6,527)( 7,513)( 3,456)

$ 61,644 73,21€ 65,29¢

For the three months ended For the six months ended

June 30, June 30,
2022 2021 2022 2021
Cost of goods sold $ 43,251 40,821 90,99¢ 80,937
Losseon (gainson reversal
of )inventorymarket
declineand obsolescence ( 1,940) 1,087 ( 98¢) 934
Inventory physical count lo 501 - 501 -
Inventory write offloss 2,28€ - 2,634 -
$ 44,10C 41,90¢ 93,14~ 81,871

The cost of inventory for the three montasd six months ended June 30, 20mcluded the
amounted to $1,940 and $986, respectivadgulting from the sale of goods or an increase of net
realizable value.

As of June 30202, December 31, 202andJune30, 2021, theaforesaidnventoriesvere not pledge
as collateral.

(6) Property, plant andguipment
Themovements in the cost and depreciation ofpfeperty, plant and equipmewere as follows

L Building and  Machinery Office Other
and ; . . . Total
construction  equipment equipment equipment

Cost:
Balance on January 2022 ¢ 5,84¢ 13,93¢ 10,11: 5,38¢ 6,97¢ 42,25¢
Additions - - 140 91 3,32( 3,551
Balance on June 30022 g 5,84¢ 13,93¢ 10,257 5,47 10,29/ 45,81(
Balance on January 2021 $ 5,84¢ 13,93¢ 9,90¢ 5,22¢ 6,974 41,89«
Additions - - - 173 - 173
Disposals - - - ( 17) - ( 17)
Balance on June 32021 g 5,84¢€ 13,93¢ 9,90¢ 5,384 6,974 42,05(

Accumulated dpreciation anc

impairment losses:

Balance on January 2022 - 3,924 6,047 3,542 5,95¢ 19,467
Depreciatiorfor the period - 423 357 268 119 1,167
Balance on June 32022 g - 4,347 6,40(C 3,81(C 6,077 20,63¢
Balance on January 2021 $ - 3,07¢ 5,26¢€ 2,917 5,381 16,63¢
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Land O ion  squibment  eqipment _equpment 10
Depreciationfor the period - 423 406 344 323 1,49¢
Disposals - - - ( 13) - ( 13)
Balance on June 32021 $ 3,502 5,672 3,244 5,704 18,12
Carrying amounts
Balance on January 1,2D $ 5,84¢ 10014 4,074 1,842 1,01€ 22,792
Balance orJune 3022 $ 5,84¢ 9,591 3,857 1,665 4,217 25,17€
Balance on January 1,20 $ 5,84¢ 10,85¢ 4,64: 2,31¢ 1,59: 25,25¢
Balance orJune 302021 $ 5,84¢ 10,43¢ 4,23¢ 2,14( 1,27( 23,92¢

Please refer to Note ®(of the 202 annual financial statements for other related information.
(7) Right-of-use assets
Themovements in the cost and depreciation ol¢lasel buildingsandconstuctionwere as follows

Building and
construction
Coss:
Balanceon Januaryl, 2022 (The same &lanceon June 302022) $ 4,567
Balanceon Januaryl, 2021 (The same &lanceon June 302021) $ 8,78%
Accumulated degciation
Balanceon January 1, 229 $ -
Depreciatiorfor the period 2,28¢
Balanceon June 302022 $ 2,28%
Balanceon January 1, 221 $ -
Depreciatiorfor the period 2,19t
Balanceon June 302021 $ 2,19t
Carrying amoursth
Balanceon Januaryl, 22 $ 4,567
Balanceon June 302022 $ 2,284
Balanceon January 1, 281 $ 8,78¢
Balanceon June 30221 $ 6,58¢

(8) Intangibleassets
Themovements in the cost and depreciation ofith@ngible assetsere as follows

Computer Patent anddrug

software permit license Total
Costs:
Balance on January 1, 2022 $ 696 42,191 42,88’
Additions - 6,60( 6,60(
Balance on June 32022 $ 69¢€ 48,791 49,487
Balance on January 1, 2D2  $ 696 42,191 42,887
Additions - - -
Balance on June 32022 $ 69¢€ 42,191 42,887
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Computer Patent anddrug
o Total
software permit license
Accumulated amortization and
impairment loss:
Balance on January 1, 2022 $ 291 38,96¢ 39,25¢
Amortization for the period 68 1,57¢ 1,645
Balance on June 32022 $ 35¢ 40,54: 40,90z
Balance on January 1, 2D2 $ 155 36,552 36,707
Amortization for the period 68 1,20¢ 1,27¢
Balance on June 32021 $ 223 37,76C 37,98¢
Carrying amoursth
Balanceon Januaryl, 221 $ 40¢% 3,225 3,62¢
Balanceon June 30221 $ 337 8,24¢ 8,58¢
Balanceon January 1, 2820 $ 541 5,63¢ 6,18C
Balanceon June 302020 $ 475 4,431 4,904

Please refer to Note &(of the 202 annual financial statements for other related information.

(9) Other current assets and other fwomrent assets

June 3Q 2022 December3l, 2021 June 30 2021

Other currenfinancial assets $ 28948¢ 298,58¢ 270,902
Other norcurrent financial asset: 18¢ 297 461
Other current assets 12,997 13,21¢ 23,22(
Refundable deposits 3,98¢ 4,39¢ 3,675

$ 306,652 31649¢ 29825¢

A. Other current financial assets were time deposits wHidlmot meet thedefinition of cash
equivalents. For further credit and market risk information, please refer to &8je 6(

B. Major of other current assets were prepayraehs the testing business was not as expected,
the Companyook the future cash flow and recoverable amantd accountandrecognized
an impairment loss amounting $d,146for the year ended December 31, 202

(10) Otherpayables
The nature of other payablevas as follows

June 3Q 2022 December3l, 2021 June 3Q 2021

Salariesand @mpensation of

employees and directors $ 18,924 2341¢ 19,76¢€
Researclexpenses 1,31¢ 17,10z 25,531
Commission 1,180 1,34¢ 1,15¢
Dividend 57,597 - 69,11"
Others 2091¢ 18,53¢ 17,452
$ 99,927 60,409 133024
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(11) Lease liabilities
The carryingamounts of lease liabilitiesereas follows:

June 3Q 2022 December3l, 2021 June 3Q 2021
Current $ 2,29C 4567 4,392

Non-current $ - - 2,21°%

For the maturity analysis, please refer to nof)5(
The amounts recognized in profit or loss were as follows:

For the three months ended For the six months ended
June 3Q June 3Q

2022 2021 2022 2021
Interest on lease liabilities $ 9 21 21 46

Expenses relating to leases ¢
low-value assets, excluding
shorttermleases of lowvalue
assets $ 23 60 68 112

The amounts recognizedtine statementfa@ash flows for the Companyeaseas follows:

For the six months endedJune 3Q
2022 2021
Total cash outflow for leases $ 2,366 2,334

A. Real estatéeases

On January 12019, the Company leasibuildingsfor its officeand plantThe leases dfffice
typically run for a period o years, and the gears lease was renewed on December 17, 2020.
A supplementary agreement was signed in December 2021, and the new lease contract will &
effective from Decembet, 2021. Due to the early termination of some lease contracts, the
Company reassessed lease period and decreased the lease liability by $4,439.

On July 1, 2019, the Company leased buildings for its plant with a leases period of 13.5 years
Some leases inatle an option to renew the lease for an additional period of the same duration
after the end of the contract term.

The lease payment of the plant contract is calculatetasis othe purchase quantity of the
plant leased by th€ompany during the lease period. It is a variable lease payment that is not
included in the measurement of the lease liability. Therefor&dahgany will pay the relevant
lease payment during the lease period to recognize the expense

B. Other leasg

The Company lease transportation and office equipmetit leasetermof 1 to5 yearsthese
leases are leases sifortterm orlow-value items. Th&€ompany has elected not to recognize
right-of-use assets and lease liabilities for these leases.

(12) Employee lenefits
Defined contribution plans

The Company allocates 6% of each employee’
account at the Bureau of Labor Insurance in accordance with the provisions of thé&abion

Act. Under these defined contributiptans, the Company allocates a fixed amounhéoBureau

of Labor Insurance without additional legal or constructive obligation.
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The pension costs incurred from the contributions to the Bureau of the Labor Indordhedhree
months andhe six months endedlune 30202 and 202 wereas follows:

For the three months For the six months
endedJune 3Q endedJune 3Q
2022 2021 2022 2021
Selling expenses $ 751 67¢ 1,441 1,41(
Administrative expenses 182 194 378 47C
Research and development expen 63 111 135 23€
$ 996 98¢ 1,954 2,116

(13) Income taxes
A. Income tax expense

The components of income téor the three months arttle six months endedune 30202 and
2021 wereas follows:

For the three months ended  For the six months ended
June 3Q June 3Q

2022 2021 2022 2021

Current incomeax expense
Current period $ 4,06¢ 7,96¢ 8,91¢ 10,38<

B. Assessmertf tax

TheCompany’' s tax r et ur BOsweré assesseédlpyetheyr@petiosal Tiah r o L
Administration.

(14) Capital and other equity

As of June 30202, December 31, 2@2andJune 302021, the authorized capital of the Company
were bothamounted tdb1,000,000,with par valueof $10 per share, whictconsisting 0f100,000
thousand shares of ordinary stodke paidin capital was 383981 which consisting 038,398
thousand sharea\ll proceeds from shares issued have been collected

A. Capitalsurplus
The balanceof capital surplusvereas follows:

June 3Q 2022 December3l, 2021 June 30 2021

Share Capital $ 458977 458977 4589771
Other 458 384 38¢
$ 459,43¢ 459,361 459,362

According to the R.O.CCompany Act, capital surplus can only be used to offset a deficit, and
only the realized capital surplus can be used to increase the common stock or be distrdasted as
dividends. The aforementioned realized capital surplus includes capital surpliisgesom
premium on issuance of capital stock and earnings from donated assets réemigading to the
Regulations Governing the Offering and Issuance of Securities by Secls#iess, capital
increases by transferring capital surplus in excegsofalue should naxceed 10% of the total
common stock outstanding.

B. Retained earnings

The Company's article of incorporation stipulates that Company's net earnings shouldifest be
to offset the prior years' deficits, if any, before payingiangme taxes. Of the remainibglance,
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10% is to be appropriated as legal reserve, until the accumulated legal reservetrexjuals
Company's paiih capital. In addition, a speciadserve in accordance with applicalde/s and
regulations shall also betsaside. Then, any remaining profit, together with angistributed
retained earnings, shall be distributed according tgtbposalby the Board of Directors and
submitted to the stockhible megeting for approval.

To enhance the Companmg’ andimainct @alnsitmvesto
a stable dividends policy in which earnings distribution cannot be less than 50% of distributable
earnings, and cash dividends payment h&e &% of the distribution.

(A) Legal reserve

Whenacompany ncur s no | oss, It may, p urnseetingn t t
distribute its legal reserve by issuing new shares or by distributing casbinigrttie portion
of legal reserve which exceeds 25% of capital may be distributed.

(B) Earningdistribution

On May 25, 2022 and August 20, 2021, teneral me@tg of shareholders resolved to
appropriate 2021 and 2020 earnings, respectively. The earnings were appropriated as follow:s

For the yearsended December 31,

2021 2020
Amount Amount Total
er share Total er share amount
I[zdollars) amount FEdollars)
Dividends distributed tordinary
shareholders:
Cash $ 150 57,597 1.80 69,117

C. Other equity interests

Unrealized gains(losses)n financial
assets measured at faivalue through
other comprehensive income

BalanceonJanuary 1, 222 $ 16.20¢
Unrealizedosses onfinancial assets measured a

fair value through other comprehensiveome  ( 8,077)
Balanceon June 302®@2 $ 8,132
Balanceon January 1, 221 $ 16,76(
Unrealizedgairs onfinancial assets measured at

value through other comprehensimeome 10,62¢
Disposal of equitynstrumentsneasuredt fair

valuethrough other comprehensiireeome ( 13,95¢)
Balance ordune 30221 $ 13,430

~28~



TSH Biopharm Corporation Ltd.
Notes to the Parent Company Only Financial Statements

(15) Eamings per share
The calculation of basic earnings per share and diluted earnings per share were as follows:

For the three months For the six months
endedJune 3Q endedJune 30,
2022 2021 2022 2021
Basic earnings per share
Net income attributable to ordinary
shareholders $ 16,27€ 13,044 35,69¢ 22,727
Weightedaverage number of ordinar
shares 38,39¢ 38,39¢ 38,39¢ 38,39¢
$ 042 0.34 0.93 0.5¢
Diluted earnings per share
Net income attributable to ordinary
shareholdergafter adjustment of
dilutive potential ordinary shares) $ 16,27¢€ 13,044 35,69¢ 22721
Weightedaveragenumber of ordinary
shares 38,39¢ 38,39¢ 38,39¢ 38,39¢
Effect ofdilutive potentialordinary
shares
Effect of employee share bonus 1C 10 42 39
Weightedaverage number of ordinar
shareqafter adjustment of dilutive
potential ordinary shares) 3840¢ 3840¢ 38,40 38,437
$ 042 0.34 0.93 0.5¢
(16) Revenue from contracts with customers
A. Disaggregation of revenue
For the three months For the six months
endedJune 3Q endedJune 3Q
2022 2021 2022 2021
Major productsservice lines:
Pharmaceuticals $ 10635€ 98,567 221,872 193,51
Test 2,95¢ 6,071 7,32€ 12,22¢
Services 304 656 86¢ 1,301

$ 109,61¢ 105,294 230,06€ 207,04

B. Contract balance
June 3Q 2022 December3l, 2021 June 3Q 2021

Notes receivable $ 16,182 14,71¢ 18,64¢
Accounts receivabléncluded

related parties 85,50¢ 85,35( 85,45%
Less:Allowancefor expected

credit losses ( 1,064)( 1,007)( 1,042)
Total $ 100,627 99,06~ 103,06C

For details onnotes receivableaccounts receivable and allowance for expected credit losses,

please reer to rote 6 (3)
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(17) Remuneration to employees and directors

According to the Company's articles of incorporation, the Company sborttbute 2% to 8% of

annual profitsas employee compensatiamd no more tha2% of annual profitsas directors'
remuneratiorwhen there is profit for the year.irm@ctors'remuneration can only be settled in the
form of cash. However, if the Company has accumulated defioégrofit should be reserved to
offset the deficit. The amount of employee compensatiordmadtorsremunerations reported to
shareholdersneeting. The recipients of employee compensation may include the employees of the
Companys affiliated companies who meet certain conditions.

For thethreemonthsand six month&ndedJune 3022 and 2@1, the Company estimated its
employeecompensatiorand directors' remuneration amounting 894 $416, $899 and %66,
respectivelyThe estimatedamounts mentioned above are calculated based on the net profit before
tax, excluding theemuneration to empy@esand directors of each period, multiplied by the
percentage ofemuneration to employees, directors and supervisors as specified in the Company'"
articlesof incorporation Thesecompensation anetmunerationsecognized asperating expenses
during 2@1 and 2@0. Relatedinformation is available on the Market Observation Post System
website

If there are any subsequent adjustments to the actual remtioaramounts after the annual
shareholderameeting, the adjustment will be regarded as changes in accounting estimated and wil
be refected in profit or loss in the following yedf the Board ofDirectorsresolved employee
compensation be settled in the form of stdble number of shares for stock compensation is based
on the closing price obrdinary share®n the day before thapproval byBoard of Directors
calculatedandtaking into account the impact of-eividends.

For theyeas endedDecember3l, 221 and 2@0, the remuneratiorto employes amounted to
$1,282and$1,282 respectivelywhile theremuneratiorio directorsamounted t&1,609and$1,609,
respectively Therewasno difference with the amount resolved at the Board of Direct@iatétl
informationis available orthe Market Observation Post Systemebsite

(18) Non-operating income and expenses
A. Interest income

The details ofnterest income fathethreemonthsandthe six months endedune 302022 and
2021 were as follows:

For the three months For the six months
endedJune 3Q endedJune 3Q
2022 2021 2022 2021
Interest income from bank deposits $ 70¢ 584 1,174 1,07z

B. Otherincome

The details obther incomdor the three months aridesix months ended June 30, 2Gthd 2024
were as follows:

For the three months For the six months
endedJune 3Q endedJune 3Q
2022 2021 2022 2021
Rent income $ 12 12 24 24
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C. Other gains and losses

The details obther gains and lossésr the three months aride six months ended June 30, 202
and 202 were as follows:

For the three months For the six months
endedJune 3Q endedJune 3Q

2022 2021 2022 2021
Foreign exchanggains (0s®9 $ 1,335 ( 559) 3,23¢ ( 782)
Dividend income 960 - 96C -

Losses on disposals of property, p

and equipment - - - ( 4)
Others ( 48) 2,992 ( 171) 2,832
$ 2,247 2,43: 4,02¢ 2,04¢

D. Finance costs

The details ofinance costfor the three months artbe six months ended June 30, 2Géhd 202
were as follows:

For the three months For the six months
endedJune 3Q endedJune 3Q
2022 2021 2022 2021
Other fnance costs Interest expense $ 9 21 21 46

(19) Financialinstruments

Except for the contention mentioned below, there was no significant change in the fair value of the
Company'dinancial instruments and degree of exposure to credit risk, liquidity risk and market risk
arising from financial instruments. For related infotima, please refer to Note B) of the financial
statements for the year ended December 311.202

A. Creditrisk
(A) Credit risk exposure

The carrying amount of financial assets represents the maximum amount exposel to
risk.

(B) Concentration of credit risk

The Companys concentration of credit risk on thep onecustomer accounted faB%, 12%
and20% of the total receivablegs ofJune 302122, December 31, 202andJune 302021,
respectivelyThe concentration of credit risk accounted36¥o, 35% and23% from the other
top 10 customers of the Companiytotal receivables, respectively.

(C) Creditrisk of accounts receivables and debt securities
For credit risk exposure of notes and accounts recesgidease refer to note 8)(

Other financial assets at amortized cost includes other receiaidéisne deposs. All of
these financial assets are considered to have lowarsk,thus, the impairment provision
recognized during the period was limited torbi@nths expected losses. Regarding how the
financial instruments are considered to hebwe credit risk, please reféo note 4 §). There
were no recognition and reversalimpairmentiossedor thesix months endedune 302022

and 2@1. The balance as dune 30202 and 2@1 are bothzera
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B. Liquidity risk

The following table shows the contractual maturitiefrancial liabilities, including estimated
interest payments.

Carrying  Contractual ~ Within a 2-3years 45 years

amount cash flows year
June 3Q 222
Non-derivative financial
liabilities
Notesand @&counts payabl
(including related parties $ 12,46¢ 12,46¢€ 12,46¢ - -
Other payables 99,927 99,927 99,927 - -
Lease liabilities 2,29( 2,29¢ 2,29¢ - -
$ 114,68: 114,691 114,691 - -
December 31, 201
Non-derivative financial
liabilities
Notes and ecounts payabl
(including related parties $ 12,71¢ 12,71¢ 12,71¢ - -
Other payables 60,40¢ 60,40¢ 60,40¢ - -
Lease liabilities 4567 4,597 4,597 - -
$ 77,695 77,72~ 77,72¢ - -
June 3Q 221
Non-derivative financial
liabilities
Notes and ecounts payabl
(including related parties $ 8,09¢ 8,09¢ 8,09¢ - -
Other payables 133024 133,024 133,024 - -
Lease liabilities 6,607 6,66¢ 4,44¢ 2,22 -
$ 147,72¢ 147,791 145,56¢ 2,22: -

The Company does not expect the cash flows included in the maturity analysis to occur
significantly earlier or at significantly different amounts.

C. Currency risk
(A) Exposure to foreign currency risk
The Compan'g significant expogre to foreigrcurrency risk vereas follows:

June 3Q 2022 December 31, 202 June 3Q 2021
Foreign  Exchange Foreign Exchange Foreign ~ Exchange
currency rate TWD currency rate TWD currency rate TWD
Financial assets

Monetary items
usD $ 1,392 29.72 4137C 1,89( 27.68 5230¢ 682 27.8¢ 18,99:
CNY 2,311 443¢ 10,25¢ 2,265 4344 9.83¢ 2,26t 4.30¢ 9,75¢
EUR 104 3105 3,22¢ 104 3132 3,262 104 33.1f 3,45

The Company'sexposure to foreign currency risk arises from the translation of the foreign
currency exchange gains and losses on cash and cash equivalents that are denominated
foreign currency. Astrengtheningweakening) of 1% of the NTD against the USD, CNY and
EUR as ofJune 30202 and2021 would have increased (decreased) the net profit after tax
by $9, $5, $439and$258 for the three months and six months ended June 3@,2@R2202,
respectively. Thanalysis is performed on the same basis for both periods.

Since the Company has many kinds of functional currency, the information on foreign
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exchange gain (loss) on monetary items is disclosed by total amount. Foethemonths and
six months endedJune 30202 and 2024, foreign exchangegain (oss (including realized
and unrealized portions) amountedbig335 ($559), $3,239and($782), respectively.

B. Interest rate analysidone
C. Other market price risk

For thesix montls endedJune 302®@2 and 2@1, the sensitivity analysis for the changeshe
securities price at the reporting date were performed using the same basis for the plodis and
with all other variable factors remaining constant as illustrated below:

For the six months endedJune 3Q

2022 2021
Other Other
Prices of securitiesat comprehensive comprehensive
the reporting date income, after income, after
tax Net income tax Net income
Increasingl0% $ 25,662 - 29,29 -
Decreasind0% ($ 25,662) - ( 29,29 -

D. Fair value of financial instruments
(A) Categorie®f financial instrumentand fair valuehierarchy

The fair value of financial assets at fair value through other comprehensive income is
measured on a recurrithgsis. Thearrying amount and fair value of the Compaffipancial

assets and liabilitiesncluding the information on fair value hierarchy, were as follows;
however, except adescribed in the following paragraphs, for financial instruments not
measurd at fairvalue whose carrying amount is reasonably close to the fair value, and lease
liabilities, disclosure of fair value information is not required:

June 3Q 222
Fair Value
Book Value Level 1 Level 2 Level 3 Total
Financial assets at fair value
through other
comprehensive income
Domestic listed stocks $ 179,28¢ 179,28¢ - - 179,28¢
Domestic OTC stocks 47,99¢ 47,99¢ - - 47,99¢
Domesticemergingstocks 14,562 - - 14,56 14,562
Foreign unlisted stocks 14,771 - - 14,77 14,771
Subtotal 256,61¢ 227,28¢ - 29,33 256,61¢
Financialassets measured at
amortizedcost
Cash and cash equivalents $§  412,70( - - - -
Notes ad accounts
receivablgincluding
related parties) 100,627 - - - -
Otherreceivables 2,26C - - - -
Other fnancial assets 289,67: - - - -
Refundable deposits 3,983 - - - -
Subtotal 809,24: - - - -
Total $ 1,065,86: 227,28¢ - 29,33 256,61¢
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June 3Q 222
Fair Value
Book Value Level 1 Level 2 Level 3 Total

Financial liabilities at amortize
cost
Notes and accounts payab
(includingrelated parties) $ 12,46¢€

Notes and accounts payab
(includingrelated parties) $ 12,71¢

Other payables 99,927 - - - -
Lease liabilities 2,29C - - - -
Subtotal 114,68: - - - -
Total $ 114,68: - - - -
December 31, 201
Fair Value
Book Value Level 1 Level 2 Level 3 Total
Financial assets at fair value
through other
comprehensive income
Domestic listed stocks $ 18243z $ 18243: $ -$ -$ 18243¢
Domestic OTC stocks 52,92¢ 52,92¢ - - 52,92¢
Domesticemerging stocks 14,56 - - 14,56 14562
Foreign unlisted stocks 14,771 - - 14,771 14,771
Subtotal 264,69¢ 235,362 - 29,334 264,69¢
Financialassets measured at
amortizedcost
Cash and cash equivalents § 381,887 - - - -
Notes and accounts
receivablgincluding
related parties) 99,06% - - - -
Otherreceivables 1,064 - - - -
Other financial assets 298,88¢ - - - -
Refundable deposits 4,39 - - - -
Subtotal 785,29k - - - -
Total $ 1,049,991 235,362 - 29,334 264,69¢
Financial liabilities at amortizt
cost

Other payables 60,40¢
Lease liabilities 4567

Subtotal 77,69
Total $ 77,695
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June 3Q 221
Fair Value
Book Value Level 1 Level 2 Level 3 Total
Financial assets at fair value
through other
comprehensive income
Domestic listed stocks  $ 179,071 179,07( - - 179,07(
Domestic OTC stocks 50,03¢ 50,03¢ - - 50,03¢
Domesticemerging stocks 14,56: - - 14,56 14,56
Foreign unlisted stocks 49,27: - - 49,27: 49,27
Subtotal 292,94( 229,10¢ - 63,83 292,94(
Financialassets measured a
amortizedcost
Cash and cash equivalen $ 452,50 - - - -
Notes and accounts
receivablgincluding
related parties) 103,06 - - - -
Otherreceivables 1,09 - - - -
Other financial assets 271,36: - - - -
Refundable deposits 3,67¢ - - - -
Subtotal 831,69 - - - -
Total $ 1,124,63 229,10¢ - 63,83 292,94(

Financial liabilities at
amortized cost
Notes and accounts paya

(includingrelated parties $ 8,09¢ - - - -
Other payables 133,02: - - - -
Lease liabilities 6,607 - - - -

Subtotal 147,72! - - - -
Total $ 147,72 - - - -

(B) Fair value hierarchy

The table below analyzes financial instruments carried at fair value by the levels in the fair
value hierarchy. The different levels have been defined as follows:

a. Level 1: quoted prices (unadjusted) in active marketgifartified assets or liabilities.

b. Level 2: inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

c. Level 3: inputs for the asset diability that are not based on observable market data
(unobservable inputs).

(C) Valuation techniquesor financial instruments not measured at fair value

The Company estiates its financial instrumentthat are not measured at fair value, by
methods andssumption as follows:

Cash and cash equivalengccounts receivablesther financial assetsotes payabland
accounts payablareeither close taheir expiry date, or theifuture receivable or payable are
close to their carrying value; thus, th&air value areestimated from the book value of the
balance sheet date.

(D) Valuation techniques for financial instrumgmbeasured at fair value
Financial instruments traded in active markets are based on quoted market pricestétie

~35~



TSH Biopharm Corporation Ltd.
Notes to the Parent Company Only Financial Statements

price of afinancial instrument obtained from main exchanges anthenun bonds from
Taipei Exchange can be used as a basis to determine the fair valudisietheompanig
equity instrument and debt instrument of the quoted price in an attiskeet.

If a quokd price of a financial instrument can be obtained in time and oftenefxohanges,
brokers, underwriters, industrial union, pricing institute, or authorities,sanld price can
reflect those actual trading and frequently happen in the market, thienaheial instrument
is considered to have a quoted price in an active markefinfacial instrument is not in
accord with the definition mentioned above, then doissidered to be without a quoted price
in an active market. In general, market wittv iwading volume or high bidsk spreads is an
indication of a noractive market.

The fair value of the financial instruments held by the Compangletegmined by reference
to the market quotation.

If the financial instruments held by til@mpany have nactive market, their fair values are
listed as follows according to their categories and attributes:

Equity instruments without public quotation: The fair value is estimated by using a
discounted cash flow model. The main assumption is that the expettesicash flow

of the investee will be discounted at the rate of return that reflects the time value of money
and investment risk.

Equity instruments without public quotatiobhe fair value is measured by usitige
transaction prices of the stocks ohgeanies engaged in the same or similar businesses
in the active market, the value multipliers implied by these prices, and related transaction
information to determine the value of theancial instrumentsas well asadjustedfor
considering liquidity dicount.

(E) Transfer between level

There was no change in valuation techniques for financial instruments measured at fair value
for thesix months endedune 30202 and 202, so there was no transfer between levels

(F) Reconciliationof Level 3fair values

Fair value through other
comprehensive income
Equity instruments without
guoted price

Balance as of January 1,220 $ 29,33¢
Balance as odune 302022 $ 29,33¢<
Balance as of January 1,20 $ 63,834
Balanceas ofJune30, 2021 $ 63,834

(G) Quantified information on significant unobservable inputs (Level 3) used in fair value
measurement

The Compan'g financial instruments that use Level 3 inputs to measure fair vathade
financial assets dair value througlother comprehensive incomequity investments

The significant unobservable inputs of the equity investments without an awdiket are
individually, andthere is no correlation between them.

Quantified information of significant unobservable inpwes as follows:



TSH Biopharm Corporation Ltd.
Notes to the Parent Company Only Financial Statements

Inter-relationship
between significant

Valuation Significant unobservable inputsnd
ltem technique unobservablénputs  fair valuemeasuremen
Financial assets &tir Discounted s Weighted average The estimated fair valu
value through other cash flow cost of capitalas of  would decrease if:
comprehensive incom  method June 3021, the s WACC was higher;
equityinvestments ratewas13.32% s The discount for lack
without an active Discount for lack of ¢ 13 et liquidity was
market market liquidity(as higher
of June 302021,
the ratewas20.6%)
Discountfor lack of The estimated fair valt
Financial assets fir Comparable market liquidity(as would decrease if the
value through other compaiies of June 302022, discount for lack of
comprehensive incom method December 31, 2a2 market liquidity was

equityinvestments

andJune 302021,
the ratewere

higher.

without an active

20%~28.52
market

20%~28.52and30%,
respectively

S expected volatility
(as of June @ 2022,
and December 31,
2021 , the rate were
60.84%)

(H) Fair value measurements in Level 3ensitivity analysis of reasonably possible alternative
assumptions

The Companys measurement on the fair value of financial instruments is deemasohable
However, use of different valuation models or agstions maylead to different resultSThe
following is the effect o other comprehensive income from financial assatsgorzedwithin

Level 3 if the inputs used to valuation models have changed:

Recognized in ther
comprehensiveincome
Degree o Favourable Unfavourable

Input value

variation change change
June 3Q 2022
Financialassets at fair value
through other
comprehensive income
o . Market
Equity investments withol liquidity 1% 2( 2)
an active market .
discount rate
expected 1% 494 ( 489)
volatility
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Recognized in ¢ther

comprehensiveincome
Degree o Favourable Unfavourable
Input value o
variation change change
December 31, 201
Financial assets at fair valu
through other
comprehensive income
L : Market
Equity investments without liquidity 1% 2( 2)
an active market .
discount rate
expected 1% 494 ( 489)
volatility
June 3Q 202
Financial assets at fair valu
through other
comprehensive income
L : Weighted
Equity investments witho average cos 1% 169 ( 146)
an active market i
of capital
Market
liquidity 1% 341 ( 341)

discount rate

The favorable and unfavorable effects represent the changes in fair valdair aradue is

based on a variety of unobservable inputs calculated using a valuation technique. The analys
above only reflects the effects of changes in a single input, and it does not include the
interrelationships with another input.

(20) Financialrisk management

There were no significant changes in h® mp a fingncial risk management and policies as
disclosed in Note @0) of the financial statements for the year ended December 31, 202

(21) Capital management

The objectives, polices and processes of capital management @othpany has applied
consistently with those described in the financial statements for the year ended Decembdr. 31, 202
Also, there were no significant changes in @® mp a napitalsmangement information as
disclosed for the year ended December 31,1262ease refer to Note 6(R of the financial
statements for the year ended December 311 #6Zurther details.

(22) Investing and financing activities not affecting current cash flow

The Company's investing and financing activities which did not affect the current casbrflbn
six months endedune 30222 and 2@1, were as follows:

A. Acquisition of rightof-use assetsnderleasesplease refer to no&(7).
B. Reconciliation ofiabilities arising from financing activities were as follows:
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Non-cash
changes
January 1, June 3Q
2022 Cash flow Others 2022
Lease liabilities $ 4,567 ( 2,277 - 2,29C
Non-cash
changes
January 1, June 3Q
2021 Cash flow Others 2021
Lease liabilities $ 8,787 ( 2,176 - 6,607

7. Related-party transactions
(1) Parent compangnd utimate controlling company

TTY Biopharm Company Limited isoththe parent compargnd theultimatecontrolling partyof
the Company.

(2) Names and relationship with related parties

Thefollowings are entities that have transactions with related party during the periods covered in the
financial statements.

Nameof related parties Relationship with the Company
TTY Biopharm Company Limited Parent company
American Taiwan Biopharrifailangd Otherrelated past
Chuangyi Biotech Co., Ltd. Otherrelaked pary

(3) Significant relategparty transactions
A. Operatingevenue

The amounts of significant sales by the Company to its related parties Vieltevas:

For the three months For the six months
endedJune 3Q endedJune 3Q
2022 2021 2022 2021
Parent comparyTTY Biopharm
Company Limited $ 304 65€ 868 1,301
Otherrelated parties - 1,93¢ 1,945 1,93¢
$ 304 2,592 2,81¢ 3,237

The lling priceand payment termi® related partiesere not significay different from those
of salegto third parties The collection terms for sales telated parties wenmonthrend60 days,
or 14 days aftethe date of shipmenThe collection terms for commission were moetid 30 to
90 days.

B. Purchases

Theamountsof significant purchases by the Company from related parties were as follows:
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For the three months For the six months
endedJune 3Q endedJune 3Q
2022 2021 2022 2021
Parentcompany TTY Biopharm
Company Limited $ 22,81: 17,71F 41,43: 34,145

The pricing and payment terms with related parties were not materially different fromothose
purchasesvith third parties.The payment terms for purchases from related parties were month
end 30 and 90 days.

C. Receivabls from related parties

Theamountf receivabls from related parties were as follows:
Related Party

ltems Categories June 3Q 202 December 31, 202 June 3Q 202
Accounts receivable Parent company $ 134 218 238
Otherreceivabls Parent company 21 - -

$ 155 218 23¢

D. Payables to related parties
Theamountsof payablsto related parties were as follows:
Related Party

ltems Categories June 3Q 2022 December 31, 202 June 3Q 2021
Accounts payable Parent company
related parties $ 7,92¢ 6,44k 4,287
Otherpayabls Parent company 1,93E 2472 1,774
$ 9,862 8,91¢ 6,057

E. Prepaymentto related parties
Theamountsof prepaymentso related parties were as follows:

Related Party
Items Categories June 3Q 202 December 31, 202 June 3Q 2021

Other current asset ~ Parent company ¢ 230

F. Lease

TheCompany leasesfficesandequipment from theparent company, and thhefundabledeposis
amounted tdb766, $766 and$741 as ofJune 30202, December 31, 2(2and June 30 2021,
respectively

In January2019, theCompany signed period of 2yeass lease contract with thgarent company
for office and equipment, with a total contrarhountof $8,320. In addition, thEompany and the
parent company signed a néwo-yearleasecontractof $8,892on December 17, 2020 to lease
office and equipment. The interest expense$9, $21, $21 and $t6 wererecognizedor thethree
monthsand six monthendedlune 302022 and 2@1, respectively. As afune 30202, December
31, 202 andJune 30 2021, the balances of lease liabilities we#2,290, $4,567 and %,607,
respectively.

G. Othess

(A) For thethreemonthsand six month&ndedJune 30202 and 2@1, the operating expenses
paid by theCompany to thgrarent company or other related parties due to the opgiatd
business transactiomsnounted t&1,672 $1,397, $3,132and 8,003 respectively.
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(B) The Companyauthorized other related parties to sell specific products with contract period

from June 1, 2020 to May 31, 2024s the contract expide the purchase volume of other
related partiesid not reach the minimum amount of $3,000wus, the difference of $2,897
was paid in June, 2021, which were accounted for under other income.

(4) Key management personnel compensation

For the three months
endedJune 3Q

Shortterm employee benefits
Postemployment benefits

8. Pledgedassets None.

For the six months
endedJune 3Q

2022 2021 2022 2021
$ 5,08¢ 6,225 11,50z 11,48C
108 13€ 234 247
$ 5,194 6,35¢ 11,73¢ 11,727

9. Significant commitments and contingencies
As of June 302022, December 31, 2@2andJune 302021, the unrecognized contraet commitments

of the Company were as follew

Contract withother units for researc

and development
Acquisition ofintangible assets

June 3Q 2022 December 312021 June 3Q 2021
$ 65,34¢& 86,82¢ 13040z
$ 1,57& 5,35k 3,00(

10. Lossesdue tomajor disasters None.

11. Subsequentevents None.
12. Others

(1) The followings are the summary ohployee benefits, depreciaticendamotization by functiorfor

thethree months antthe six montts endedJune 30202 and 2@1:

By function For the three months endedJune 3Q
2022 2021
Operating | Operating Operating| Operating
By item cost expenses | Total cost expenses| Total
Employee benefit
Salary - 22,614| 22,614 - 23,873 23,873
Labor and health insuranc - 1,615 1,615 - 1,666 1,666
Pension - 996 996 - 983 983
Director's remuneration - 1,014 1,014 - 1,359 1,359
Others - 717 717 - 899 899
Depreciation - 1,739 1,739 - 1,809 1,809
Amortization - 913 913 - 638 638

~41~




TSH Biopharm Corporation Ltd.
Notes to the Parent Company Only Financial Statements

By function For the six months endedJune 3Q
2022 2021
Operating | Operating Operating| Operating

By item cost expenses | Total cost expenses| Total
Employee benefit

Salary - 43,362| 43,362 - 46,243| 46,243

Labor and health insuranc - 3,330 3,330 - 3,551 3,551

Pension - 1,954| 1,954 - 2,116 2,116

Director's remuneration - 2,123 2,123 - 1,869 1,869

Others - 1,547 1,547 - 1,665 1,665
Depreciation - 3,450, 3,450 - 3,691 3,691
Amortization - 1,643| 1,643 - 1,276 1,276

(2) Others

The Companydonated$298,$257,$1,098and$447to relatedmedical foundation andssociations
to supportnon-profit organizationsdevelopng drugs, promohg disease prevention and correct
dosages fothe threanonths and six months endéane30, 2022 and 2P1, respectively.

(3) Seasonality of operations
The operations are not affected by seasonal factors or cyclical factors
13. Other disclosures
(1) Information on significantransactions

The following is the informabn on significant transactiomse qui r e d
the Preparation of FinanciRle por t s by S doctherCompang s

1] Re g

by the

| ssuers
A. Loans to other parties: None

B. Guarantees and endorsementsotbier parties: None

C. Securities held as diune 30222 (excluding those investments in subsidiaries, associates and
joint ventures):
(In Thousands of New Taiwan Dollars)

Ending balance

Relationship
Nhame of [ Category an_ahame with Accounttitle Shares/Units| Carrying percentage of Fair Note
older of security ownership
company (thousands)| value (%) value
TSH Lumosa Currentfinancial 1315 47,998 0.81% | 47,998
Biopharm Therapeutic€o., assets at fair value
Corporation | Ltd. through other
Ltd. comprehensive incom
Fubon Finandal Non-currentfinancial 2,500 1%5,250 0.38% | 155,250
Holding Co., Ltd. assets at fair value
Preferredstack B through other
comprehensive incom
Union Bank of 400 20,600 0.20% 20,600
Taiwan Prefered
stock A
Fubon Finanal 58 3,438 0.02% 3,438
Holding Co., Ltd.
Preferredstock C
CellMax Ltd. 1,593 14,771 -% 14,771
Chuangyi Biotech 1,320 14,5& 3.89% 14,5&
Co., Ltd.

D. Individual securities acquired or dispos#dvith an accumulated amount exceeding the lower of
NT$300 million or 20% ofhe capital stockiNone
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E. Acquisition of individual real estate with amount exceeding the lower of NT$300 million or 20%
of the capital stockiNone

F. Disposal ofindividual real estate witamount exceeding the lower of NT$300 million or 20% of
the capital stock: None

G. Relatedparty transactions for purchases and sales with amounts exceeding the lower of NT$10(
million or 20% of thecapital stockNone

H. Reeivables from related parties with amounts exceeding the lower of NT$100 million or 20% of
the capital stockNone

I. Trading in derivative instruments: Nane
(2) Information on investeedlone
(3) Information on investment in mainland China

A. The namesof investees in Mainland China, theain businesses and products, and other
information: None

B. Limitation on imvestment in Mainland Chin&lone
C. Significant transaction®lone
(4) Major shareholdes.

Shareholding Percentage of ownership
Shareholders name Total sharesowned (%)

TTY Biopharm Company Limited 21,687,177 56.48%
14.Segment information

The Companyas one reportable segmehhe information of segment revenue, profit or loss andsasse

are in line with the parentompany only financiastatemers Please refer to the balance sheets and
statementsf comprehensive income.
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